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ANNOUNCEMENT
DISCLOSEABLE TRANSACTION

Deemed disposal arising by virtue of the potential dilution
of LSD’s interest in eSun

The Directors have been informed by the board of eSun that, on 15th May, 2003, eSun entered into an agreement with
certain independent third parties pursuant to which eSun proposes to acquire the entire issued share capital of Splendid
Agents, a company which, in turn holds an interest of approximately 14.64% of Media Asia, a film production and
distribution company.

The total consideration payable by eSun is approximately HK$50 million, and is to be satisfied by the allotment and issue
of approximately 100 million shares of eSun at HK$0.50 per share.

The consequence of this allotment, which remains conditional upon the Stock Exchange granting listing of and permission
to deal in such consideration shares, is that the Company’s interest in eSun would be diluted from approximately 49.99% to
approximately 42.54%. For the purposes of the Listing Rules, such dilution is treated as a deemed disposal by the Company
of an interest in eSun.

A. DETAILS OF eSUN’S DISCLOSEABLE TRANSACTION

The directors (the ‘‘Directors’’) of Lai Sun Development Company Limited (the ‘‘Company’’) have been informed by
the board of eSun Holdings Limited (‘‘eSun’’) that, on 15th May, 2003, eSun entered into an agreement with Double
Classic Limited, Liu Wing Leung, Jerry and Chong Koon Nam (the ‘‘Vendors’’) pursuant to which eSun proposes to
acquire the entire issued share capital of Splendid Agents Limited (‘‘Splendid Agents’’), a company which, in turn
holds an interest of approximately 14.64% of Media Asia Holdings Ltd. (‘‘Media Asia’’). Media Asia is engaged in the
investment, production and distribution of films and related products.

The total consideration payable by eSun for Splendid Agents is approximately HK$50 million, and is to be satisfied by
the allotment and issue to the Vendors of approximately 100 million shares of eSun (the ‘‘eSun Consideration Shares’’)
at HK$0.50 per share.

For further particulars of this transaction, which constitutes a discloseable transaction of eSun for the purposes of the
Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the ‘‘Listing Rules’’),
reference is made to the announcement of eSun dated 16th May, 2003.

B. CONSEQUENCE FOR THE COMPANY

The consequence for the Company of the allotment and issue by eSun of the eSun Consideration Shares (which remains
conditional on the Listing Committee of The Stock Exchange of Hong Kong Limited (the ‘‘Stock Exchange’’) granting
or agreeing to grant listing of and permission to deal in the eSun Consideration Shares) is that the Company’s interest
in eSun would be diluted from approximately 49.99% to approximately 42.54%.

For the purposes of the Listing Rules, such dilution is treated as a deemed disposal by the Company of an interest of
approximately 7.45% in eSun. The Company continues to hold 285,512,791 shares in eSun, which, after allotment of
the eSun Consideration Shares, will have issued a total number of 671,184,929 shares.

Based on eSun’s latest audited consolidated accounts as at 31st December, 2002, eSun’s net asset value was
approximately HK$1,822 million. Accordingly, the 7.45% interest in eSun which LSD is deemed to have disposed of is
valued, based on those accounts, at approximately HK$135.7 million. On completion of the transaction by eSun, the
Company will need to record a loss on disposal of approximately HK$115 million.

As the deemed disposal constitutes a discloseable transaction for LSD, further particulars of the same will be included
in a circular to shareholders to be despatched within 21 days of the date of publication of this press notice.

C. GENERAL INFORMATION

The Company and its subsidiaries are principally engaged in property development, property investment, hotel
ownership and management.

eSun and its subsidiaries are principally engaged in the development and operation of, and investment in,
telecommunications, media, entertainment and other technology oriented business, the provision of advertising agency
services and the management of hotel operations.
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